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Abstract
This study investigated the effects of corporate tax planning and structural restructuring on the financial stability of listed deposit money banks in Nigeria. The study employed an ex-post facto research design with panel data analysis, the study utilized a mixed integration framework where metrics such as the Current Ratio, Equity to Total Assets Ratio, Capital Intensity, and the Effective Tax Rate were stationary at level, while the Non-Performing Loans Ratio and Financial Restructuring achieved stationarity at first difference. The empirical results revealed that corporate tax planning and restructuring practices operate as critical, multi-dimensional determinants of bank stability, showing that while tax planning and managerial changes offer short-run operational flexibility, they introduce complex long-run adjustments. The study concluded that aggressive fiscal strategies and structural changes must be heavily counterbalanced by robust internal controls; hence, it is recommended that bank executives prioritize transparent tax planning that directly funds liquid assets, while management maintains deep capital adequacy buffers comfortably above regulatory thresholds to mitigate systemic credit risks and absorb asset quality volatility.
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1	Introduction
In the global scale, financial stability represents the cornerstone of a robust banking system, where deposit money banks serve as primary intermediaries ensuring system resilience against macroeconomic shocks and promoting sustainable economic growth (Dinh et al., 2025). In advanced economies, this stability is heavily safeguarded by sophisticated institutional frameworks, such as Basel III capital requirements, comprehensive stress testing, and macro prudential supervision (Olawale, 2024). However, the 2023 collapse of Silicon Valley Bank (SVB) in the United States demonstrated how quickly weak liquidity management and severe asset-liability mismatches can trigger systemic panic and catastrophic bank runs, even within highly developed regulatory environments (Barrett, 2023; Lusmeida & Gunawan, 2025). To insulate banking systems from such vulnerabilities, modern research relies on rigorous frameworks to measure financial health across critical operational dimensions (Hastuti et al., 2024), focusing on key proxy measures of systemic resilience including the Non-performing Loan (NPL) ratio to gauge asset quality, the Current Ratio to capture short-term liquidity, and the Equity-to-Total-Assets ratio to evaluate long-term solvency.
Developing and African banking systems operate under vastly different conditions, characterized by higher macroeconomic volatility, deeper susceptibility to external shocks, and institutional voids that amplify implementation challenges (Nguyen, 2025). Across emerging markets, banks face distinct stability threats including currency fluctuations, sovereign debt exposure, and concentrated loan portfolios heavily weighted toward specific economic sectors (Mirza et al., 2025; Mestikou et al., 2023). In the broader sub-Saharan African context, these institutional vulnerabilities are further compounded by infrastructure deficits, rapid digital financial inclusion expansions, and persistent political risks (Adam et al., 2024). Consequently, banking institutions in these regions require more strategic internal financial management mechanisms to organically accumulate capital buffers, manage volatile cash flows, and guard against cross-border financial contagion while operating under constrained regulatory and economic environments (Festus et al., 2023; Tran & Nguyen, 2025).
In Nigeria, the financial stability of listed deposit money banks is currently under severe threat due to weakening capital buffers, acute liquidity stress, and deteriorating asset quality (Akingbade, 2025). The banking sector faces a massive policy-driven recapitalization mandate introduced by the Central Bank of Nigeria (CBN) in March 2024 requiring international banks to scale up to ₦500 billion by March 2026 following a sharp contraction in the industry's aggregate capital base from roughly US 5 billion in 2022 to US1.8 billion in early 2024 (Ali-Momoh et al., 2024; Olowofela et al., 2025). This systemic strain is severely compounded by a staggering 436% surge in borrowing from the CBN’s Standing Lending Facility and escalating asset decay, with prominent listed institutions reporting non-performing loan (NPL) ratios that breach the 5% regulatory threshold, occasionally doubling to over 10% (Adam et al., 2024). Furthermore, deep operational and logistical weaknesses have been exposed by heavy regulatory fines for cash hoarding, illustrating an urgent multi-dimensional crisis across the industry's asset quality, emergency funding reliance, and regulatory compliance (Ozili, 2025).
Corporate tax planning, operationalized through capital intensity, inventory intensity, and effective tax rate management, emerges as a vital, strategic financial tool that can directly address these stability challenges (Iddrisu, 2025). Through the strategic management of capital intensity, banks can optimize their fixed asset structures to maximize tax-deductible depreciation, thereby lowering their effective tax rates and preserving crucial cash flows to shore up equity-to-total-asset ratios (Lailiyah et al., 2024). Simultaneously, optimizing inventory intensity within trading and investment security portfolios allows banks to generate near-term tax efficiencies and manage immediate cash positions through the strategic timing of asset disposals (Irawati et al., 2025). By minimizing the overall effective tax rate through legitimate optimization strategies, Nigerian deposit money banks can significantly enhance after-tax profitability, accelerate retained earnings accumulation, and systematically reduce their precarious reliance on central bank emergency lending windows (Adebayo & Asiriuwa, 2023).
Despite these connections, a profound empirical, methodological, and contextual gap persists in the literature. Empirically, prior tax planning research has overwhelmingly focused on non-financial industries (Abubakar et al., 2024; Omesi & Appah, 2021; Widyastuti et al., 2021), leaving the banking sector heavily under-researched despite its unique capital constraints and systemic risks. Methodologically, existing studies frequently treat tax planning as a monolith or rely on isolated metrics to predict basic profitability like ROA or ROE (Hendayana et al., 2024; Syawalia, 2025), failing to evaluate how specific operational dimensions namely capital intensity and inventory intensity interact with comprehensive financial stability indices like the Non-performing Loan ratio, Current ratio, and Equity-to-Total-Assets ratio (Febrianto et al., 2024; Omesi & Appah, 2021). Contextually, there is a distinct lack of empirical evidence exploring whether aggressive tax minimization acts as a structural shield or a reputational vulnerability when banks are under the acute strain of an ongoing, policy-driven ₦500 billion regulatory recapitalization crisis (Adebayo et al., 2024; Ali-Momoh et al., 2024). This study directly bridges these gaps by examining these multidimensional tax metrics against distinct banking resilience channels within an unprecedented regulatory restructuring window.
Consequently, the primary objective of this study is to evaluate the effects of tax planning on the financial stability of listed deposit money banks in Nigeria. Specifically, the study seeks to analyze the individual and interactive impacts of Capital Intensity, Inventory Intensity, and the Effective Tax Rate on the core financial stability proxies of Non-performing Loan ratio, Current ratio, and Equity-to-Total-Assets ratio within the current aggressive regulatory and recapitalization climate. Ultimately, this research aims to equip banking executives, regulatory authorities (such as the CBN and FIRS), and capital market participants with clear, data-driven insights into how tax management efficiency can be safely leveraged as a financial shield to reinforce corporate stability, protect shareholder wealth, and restore public trust during a period of massive industry transformation (Owoeye et al., 2026; Erhijakpor & Eyamu, 2025).
2.0	Literature Review and Hypothesis Development
2.1	Financial stability
Financial stability is a multi-dimensional construct denoting a financial institution's capacity to absorb internal and external shocks while maintaining seamless operations, efficient risk management, and uninterrupted credit intermediation (Adeosun et al., 2025; Ali-Momoh et al., 2024). In the banking industry, this systemic resilience is empirically captured through three distinct operational metrics: the Non-Performing Loans (NPL) ratio, which serves as an early warning diagnostic for credit risk and asset quality degradation (Akingbade, 2025); the Current Ratio, which reflects baseline liquidity and the immediate ability to cover short-term obligations like depositor runs without external funding strain (Husna & Satria, 2019; Ekadjaja et al., 2021); and the Equity-to-Total-Assets Ratio (ETAR), which assesses long-term solvency, capital adequacy, and leverage-induced risk margins (Hastuti et al., 2024). Consequently, this study operationalizes financial stability as a bank’s ability to structurally fortify these three survival metrics, securing its long-term financial health and investor trust, while simultaneously deploying strategic, compliant tax optimization channels like capital intensity, inventory intensity, and effective tax rate management to drive post-tax profitability.

2.2	Corporate Tax planning and financial stability
Extensive empirical literature has investigated the localized determinants and implications of corporate tax management across various emerging markets. Studies by Darsani and Sukartha (2021), Widyastuti et al. (2021), and Hendayana et al. (2024) explored the operational drivers of tax avoidance and aggressiveness within the Indonesian corporate landscape. Utilizing multiple linear and panel regressions on listed mining and manufacturing entities, these researchers demonstrated that while internal firm attributes like financial leverage and profitability frequently alter tax behaviour, capital intensity exhibits highly divergent effects—exerting a significant positive impact in extractive sectors but showing minimal statistical significance within broader manufacturing indices. Similarly, Maahury and Berliani (2025) and Lailiyah et al. (2024) confirmed that capital intensity significantly conditions corporate reporting practices, such as accounting conservatism and corporate social responsibility (CSR) disclosures, noting that capital-heavy operational structures naturally create distinct tax shields that alter overall reporting transparently.
Within the African corporate ecosystem, research has historically concentrated on how fiscal optimization strategies influence market value and short-term earnings. In Nigeria, Omesi and Appah (2021) adopted an ex-post facto design to examine consumer goods companies, uncovering an insignificant and negative connection between baseline capital intensity, effective tax rates, and long-term firm value. Correspondingly, Tackie et al. (2022) examined the Ghanaian insurance market, revealing a complex, non-linear relationship between tax planning efficiency (measured via effective tax rates) and traditional accounting performance indicators like Return on Assets (ROA) and Return on Equity (ROE), while emphasizing that strong internal corporate governance mechanisms act as a vital moderator in maximizing the positive pay-outs of these tax structures.
Despite these valuable contributions, a profound threefold literature gap remains unaddressed regarding systemic operational risk. Methodologically, prior works (Putri et al., 2022; Renaldo & Murwaningsari, 2023) have overwhelmingly prioritized traditional performance metrics like profitability or market value, entirely overlooking comprehensive, multi-dimensional financial stability constructs. Consequently, the literature lacks empirical insight into how strategic tax decisions map against deep balance-sheet survival channels, specifically short-term liquidity cushions and asset-decay dynamics. Furthermore, investigators regularly treat tax behaviour as a monolith, omitting vital asset-side tax-planning mechanisms like inventory intensity, which directly determines a firm's working capital position and tax-liability timing.
Sectorally and contextually, the overwhelming majority of existing empirical evidence is heavily biased toward non-financial sectors (such as mining, chemical, and telecommunications industries) or generic corporate indices (Abubakar et al., 2024; Febrianto et al., 2024; Saleem, 2025; Syawalia, 2025). These findings have extremely limited generalizability to highly regulated financial intermediaries, whose capital adequacy thresholds, risk profiles, and operational liquidity demands are structurally unique. Financial institutions operate under stringent, policy-driven capital constraints where aggressive tax maneuvers might trigger unexpected regulatory penalties, severe compliance stress, or catastrophic reputational damage rather than safe cash optimization. This study directly bridges these empirical, methodological, and contextual gaps by shifting the analytical lens exclusively to listed deposit money banks in Nigeria. By evaluating a comprehensive multi-dimensional tax planning framework integrating Capital Intensity, Inventory Intensity, and the Effective Tax Rate against the three distinct banking resilience proxies of Non-performing Loan (NPL) ratio, Current ratio, and Equity-to-Total-Assets ratio, this research provides vital context-specific insights into the tax-financial stability nexus during an era of unprecedented regulatory recapitalization. Based on the empirical reviewed the following hypotheses were raised;
H1: Capital Intensity has no significant effect on financial stability of listed deposit money 	banks in Nigeria.
H2:	Inventory Intensity has no significant effect on financial stability of listed deposit 	money banks in Nigeria.
H3:	Effect of Tax Rate has no significant effect on financial stability of listed deposit money 	banks in Nigeria.
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Source: Author’s Conceptualization (2026) 
Fig 1- Conceptual framework

2.4.	Theoretical Review
2.4.1 Trade-Off Theory of Capital Structure
Trade-Off Theory of Capital Structure, propounded by Alan Kraus and Robert Litzenberger in 1973. The theory assumes that interest payments on debt are tax-deductible, that corporate bankruptcy and financial distress costs increase as leverage rises, that managers act rationally to maximize shareholder wealth, and that firms actively maintain and adjust toward a target debt-equity ratio over time where the marginal benefit of debt equals its marginal cost. Despite its theoretical strength, the theory faces critical limitations: it fails to explain why highly profitable firms often maintain low debt levels instead of maximizing tax shields, ignores the severe information asymmetry and agency conflicts inherent in corporate governance, and relies on a static framework that overlooks market-timing opportunities and the value of financial flexibility. Nevertheless, the theory is exceptionally relevant to this study because it directly addresses the strategic tension in corporate tax planning, where Nigerian deposit money banks leverage asset-based tax shields (like capital intensity and inventory intensity) and manage effective tax rates to optimize cash flows, while simultaneously balancing these tax benefits against the escalating credit risks (Non-performing Loan ratio), short-term liquidity pressures (Current ratio), and strict regulatory solvency demands (Equity-to-Total-Assets ratio) required to maintain financial stability amid the ongoing ₦500 billion Central Bank of Nigeria recapitalization crisis.
3.0	Research Method 
This study adopts a combined ex-post facto and explanatory research design to retrospectively evaluate the cause-and-effect relationships and causal linkages among corporate tax planning, corporate restructuring, capital adequacy, and financial stability in Nigeria without variable manipulation (Awotomilusi & Ajoloko, 2021). Utilizing a census sampling technique due to the highly consolidated and manageable nature of the financial sector, the study eliminates sampling bias by including the entire population of all 10 deposit money banks listed on the Nigerian Exchange Group (NGX) specifically Fidelity, FCMB, Stanbic IBTC, GTCO, FBNH, Zenith, UBA, Access, Wema, and ETI. Reliable, standardized, and verifiable secondary data were gathered over a 15-year longitudinal period (2010–2024) from published annual reports, NGX filings, and Central Bank of Nigeria (CBN) statistical bulletins. The choice of this timeline is justified as 2010 marks the critical post-consolidation and regulatory reform era following the 2009 banking crisis, while extending the window to 2024 captures modern macroeconomic adjustments and post-COVID-19 recovery measures, providing a robust, multi-year framework to track how strategic fiscal choices alter bank resilience.

3.1	 Model Specification
The econometric model for the first objective of this study was adapted from Tackie et al. (2022), who examined the impact of tax planning on the performance of insurance companies in Ghana, considering the moderating role of corporate governance and controlling for other variables such as firm size, firm age, claims ratio, and current ratio. Following the conceptual framework.  The baseline model is modified to incorporate multi-dimensional proxies for corporate tax planning Capital Intensity (CPI), Inventory Intensity (IVI), and Effective Tax Rate (ETR) while decomposing Financial Stability into three distinct operational metrics: Non-Performing Loans Ratio (NPLR), Current Ratio (CR), and Equity to Total Assets Ratio (ETAR). Thus, FSit​=f(CPIit​,IVIit​,ETRit​), expressed through three distinct structural equations:
NPLRit​=β0​+β1​CPIit​+β2​IVIit​+β3​ETRit​+εit​
CRit​=β0​+β1​CPIit​+β2​IVIit​+β3​ETRit​+εit​
ETARit​=β0​+β1​CPIit​+β2​IVIit​+β3​ETRit​+εit​
Where, for bank i in time t: NPLR = Non-Performing Loans Ratio; CR = Current Ratio; ETAR = Equity to Total Assets Ratio; CPI = Capital Intensity; IVI = Inventory Intensity; and ETR = Effective Tax Rate. β0 ​is the constant, β1​–β3​ are regression coefficients, and εit​ is the stochastic error term. 
A-priori Expectations: β1, β2  ​,β3 ​>0, assuming a positive relationship between corporate tax planning strategies and bank financial stability metrics (except for NPLR, where a negative coefficient, β<0, would indicate that effective tax planning reduces non-performing loans, thereby improving stability).

Table 1.	 Description and Measurements of Variables
	Variable
	Role
	Description
	Measurement
	Source

	Non-Performing Loans Ratio (NPLR)
	Dependent
	Indicates the proportion of loans in a bank’s portfolio that are in default or close to default, reflecting asset quality and credit risk.
	Non-Performing Loans/Total Loans x 100
	Hastuti et al. (2024); Durguti et al. (2024)

	Current Ratio (CR)
	Dependent
	Measures a bank’s liquidity position by assessing its ability to meet short-term obligations with short-term assets.
	Current Assets/Current Liabilities
	Husna and Satria (2019); Nuryani and Sunarsi (2020)

	Equity to Total Assets Ratio (ETAR)
	Dependent
	Represents the proportion of total assets financed by shareholders’ equity, reflecting financial stability and capital strength.
	Total Equity/Total Assets x 100
	Nuryani and Sunarsi (2020); Sugumar (2023)

	Capital Intensity (CPI)
	Independent
	Reflects the level of investment in fixed assets relative to total assets, indicating how capital is utilized in operations.
	Net Fixed Assets/Total Assets x100
	Darsani and Sukartha (2021); Indarto et al. (2025)

	Inventory Intensity (IVI)
	Independent
	Represents the proportion of inventory relative to total assets, showing the extent to which a bank holds inventories as part of its asset structure.
	Total Inventory/Total Assets x 100
	Nisa (2025); Putra et al. (2025)

	Effective Tax Rate (ETR)
	Independent
	Indicates the average rate at which a bank’s pre-tax profits are taxed, representing the effectiveness of tax planning.
	Tax Expense/Profit Before Tax x 100
	Setiawati and Tanggreimi (2025)
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Table 2.	 Summary Descriptive Statistics of the Variables
	Variables
	Means
	Std. Dev.
	Min
	Max

	NPLR
	5.883
	5.758
	1.090
	52.970

	CR
	1.391
	1.016
	0.205
	5.730

	ETAR
	0.419
	0.220
	0.028
	0.828

	FR
	3.264
	5.114
	0.208
	35.020

	OR
	0.430
	0.270
	0.068
	1.479

	MR
	56.868
	27.546
	10.000
	100.000

	CPI
	71.516
	15.186
	16.755
	94.142

	IVI
	28.484
	15.186
	5.858
	83.245

	ETR
	8.892
	8.268
	0.510
	46.249

	CAR
	19.403
	6.823
	-16.000
	48.830


Source: Author’s Computation (2026) 

Financial Stability (Dependent): NPLR = Non-Performing Loans Ratio; CR = Current Ratio; ETAR = Equity to Total Assets Ratio. Restructuring (Independent): FR = Financial Restructuring; OR = Operational Restructuring; MR = Managerial Restructuring. Corporate Tax Planning (Independent): CPI = Capital Intensity; IVI = Inventory Intensity; ETR = Effective Tax Rate. Moderating Variable: CAR = Capital Adequacy Ratio.














4.1	 Unit Root Tests for Stationarity
	Variable
	Inverse Chi-Squared (P)
	Inverse Normal (Z)
	Inverse Logit (L∗)
	Modified Inv. Chi-Squared (Pm​)
	Order of Integration

	NPLR
	72.6543 (0.0000)
	-4.6397 (0.0000)
	-4.7047 (0.0000)
	5.5066 (0.0000)
	I(1)

	CR
	64.0140 (0.0000)
	-3.4550 (0.0000)
	-3.7570 (0.0000)
	4.3910 (0.0000)
	I(0)

	ETAR
	89.5970 (0.0000)
	-3.1720 (0.0010)
	-5.3490 (0.0000)
	7.6940 (0.0000)
	I(0)

	FR
	183.8280 (0.0000)
	-6.3790 (0.0000)
	-12.0890 (0.0000)
	19.8590 (0.0000)
	I(1)

	OR
	63.1380 (0.0000)
	-3.7220 (0.0000)
	-3.8360 (0.0000)
	4.2780 (0.0000)
	I(0)

	MR
	108.2100 (0.0000)
	-5.1280 (0.0000)
	-6.9540 (0.0000)
	10.0970 (0.0000)
	I(0)

	CPI
	65.3380 (0.0000)
	-2.5060 (0.0060)
	-2.8520 (0.0030)
	4.5620 (0.0000)
	I(0)

	IVI
	65.3380 (0.0000)
	-2.5060 (0.0060)
	-2.8520 (0.0030)
	4.5620 (0.0000)
	I(0)

	ETR
	94.6240 (0.0000)
	-4.5690 (0.0000)
	-5.4210 (0.0000)
	8.3430 (0.0000)
	I(0)

	CAR
	64.3150 (0.0000)
	-3.5000 (0.0000)
	-3.6320 (0.0000)
	4.4300 (0.0000)
	I(0)


Source: Author’s Computation (2026).
Table 3- Unit Root Tests 
4.1.1	Discussion of Unit Root Results
The empirical results from the Fisher-type ADF panel unit root tests demonstrate a mixed order of integration among the variables. The null hypothesis of a unit root (non-stationarity) is strongly rejected at level I(0) for the majority of the series. Specifically, Current Ratio (CR) Equity to Total Assets Ratio (ETAR), Operational Restructuring (OR), Managerial Restructuring (MR), Capital Intensity (CPI), Inventory Intensity (IVI), Effective Tax Rate (ETR), and Capital Adequacy Ratio (CAR) are stationary at their level forms. This is evidenced by all four structural test statistics—Inverse Chi-Squared (P), Inverse Normal (Z), Inverse Logit (L^*), and Modified Inverse Chi-Squared (P_m) achieving statistical significance at the 1\% level (p < 0.01). Conversely, the Non-Performing Loans Ratio (NPLR) and Financial Restructuring (FR) fail to reject the null hypothesis at level, exhibiting non-stationary characteristics. However, upon taking the first difference, both series reject the unit root null hypothesis at the 1\% significance level, confirming that they are integrated of order one I(1). The presence of a mixed integration matrix, where a combination of I(0) and I(1) variables coexist without any I(2) series, provides a strong econometric justification for adopting an Autoregressive Distributed Lag (ARDL) Bounds testing approach or a dynamic panel framework rather than traditional cointegration methods like Johansen, which strictly require all variables to be integrated of the same order.
Table 4- Estimates of the Models on the Effect of Corporate Tax Planning on Financial Stability (FS)
	Variables
	NPLR
Random Effects (R)
	CR
Pooled OLS (R)
	ETAR
Pooled OLS

	
	Coeff
	z stat
	p-value
	Coeff
	z stat
	p-value
	Coeff
	z stat
	p-value

	CPI
	-0.061
	-1.29
	0.195
	-0.033
	-5.62
	0.000
	0.002
	2.33
	0.038

	ETR
	0.017
	0.38
	0.705
	0.002
	0.15
	0.884
	0.001
	0.37
	0.709

	Constant
	10.059
	2.68
	0.007
	3.767
	7.76
	0.000
	0.248
	2.80
	0.006

	R-squared
	0.032
	-
	-
	0.250
	-
	-
	0.354
	-
	-

	Wald Chi-squared
	4.42
	-
	0.000
	24.46
	-
	0.000
	11.95
	-
	0.000

	Autocorrelation test
	3.060
	-
	0.102
	0.207
	-
	0.656
	1.783
	-
	0.203

	Heteroskedasticity test
	88.90
	-
	0.000
	17.33
	-
	0.000
	0.53
	-
	0.467

	Observations
	
	150
	
	
	150
	
	
	150
	


Source, Author’s Computation (2024)
The model estimations presented in Table 4 utilize z-statistics and p-values to evaluate statistical significance based on a p<0.05 decision rule for rejecting the null hypothesis. The diagnostic tests reveal that corporate tax planning variables explain approximately 3.2%, 25.0%, and 35.4% of the variation (R2) in the Non-Performing Loans Ratio (NPLR), Current Ratio (CR), and Equity to Total Assets Ratio (ETAR) models, respectively. Model goodness-of-fit is confirmed by the highly significant Wald Chi-squared statistics (p=0.000) across all three models. Additionally, Wooldridge test results (p>0.05) indicate that all models are free from autocorrelation issues. While the ETAR model satisfies the Breusch-Pagan null hypothesis of homoskedasticity (p=0.467), the NPLR and CR models exhibit heteroskedasticity (p=0.000), which was successfully corrected using robust standard errors to ensure reliable, unbiased estimates for subsequent explanatory analysis.
4.2	Discussion of findings
The discussion is in the light of Pooled OLS model with Equity to Total Assets Ratio as the proxy of financial stability since it achieved the highest R-squared value when compared with other two proxies of financial stability. The high Wald Chi-squared value of this model confirms that the overall model is significant and in good fit thus rejecting the null hypothesis H01 according to which there is no significant impact of corporate tax planning on the financial stability of the listed deposit money banks in Nigeria.
They have established that Capital Intensity has a positive impact on the financial stability of the listed deposit money banks in Nigeria and this is observed by the fact that the p-value is below the desired level of significance. The implication of this is the fact that there is a rise in the Capital Intensity which results into a rise of the financial stability of the listed deposit money banks in Nigeria. This correlation indicates that the greater is the proportion of fixed assets of banks to the total assets, the greater is the probability of enhancing financial resilience and ability to absorb possible losses. This may be explained by the fact that capital-intensive investments are utilized in the creation of depreciation allowances that will minimize taxable income hence retaining after-tax earnings and retained profits, which are later reinvested into enhancing the financial stability of the banks. 
Furthermore, the existence of the banks of high capital intensity can project an increasing level of commitment in operations and long-term investment orientation to the regulators, investors, and depositors, which in turn attracts the equity financing and enhances financial stability. Moreover, capital-intensive banks have a higher chance of having tangible asset bases that act as collateral, which helps them to raise more funds and is less prone to financial distress. Capital intensity and its effect on financial stability is therefore positive in highlighting the value of strategic asset investment as a tax planning instrument to enhance the financial stability of deposit money banks especially in such turbulent context of regulation and macroeconomic environment as experienced in Nigeria. 
Such may be attributed to the Trade-Off Theory of Capital Structure advanced by Kraus and Litzenberger (1973) in the view that banks of greater capital intensity optimally trade-off the tax benefits of their assets on the financial risk they might face, which in turn would result in a more powerful and stable financial position that helps secure the depositor confidence and long-run solvency. These findings can be compared with the works of Hendayana et al. (2024), Darsani and Sukartha (2021), and Abubakar et al. (2024), who found that the capital intensity is significantly related to the indicators of financial strength of firms, and this research supports the impact of the capital intensity on the financial stability of listed deposit money banks in Nigeria.
5.0	 Conclusions
The study concludes that corporate tax planning has a limited but relevant relationship with the financial stability of listed deposit money banks in Nigeria. The empirical results indicate that capital intensity is the main tax-planning variable with statistically significant effects in the reported models. Its negative relationship with current ratio suggests that higher investment in fixed assets may reduce short-term liquidity, while its positive relationship with equity-to-total-assets ratio indicates a possible contribution to capital strength and long-term solvency. Effective tax rate did not show a statistically significant effect on the financial stability proxies examined. These findings imply that tax-planning decisions should not be treated as automatic instruments for improving bank stability. Instead, they should be aligned with liquidity management, capital adequacy planning and sound risk-control practices. For deposit money banks, tax efficiency should be pursued within transparent, compliant and prudentially responsible limits to avoid weakening financial resilience.

5.1	 Recommendation
Based on the objective of examining the effect of corporate tax planning on the financial stability of listed deposit money banks in Nigeria, the following policy and managerial recommendations are proposed:
1.	Bank executives should strategically manage corporate tax planning vehicles, such as Capital Intensity and Inventory Intensity, to maximize tax savings without over-aggressively eroding the bank's tax base. Because a lower Effective Tax Rate frees up operational cash flow, these tax savings should be intentionally directed toward high-quality liquid assets to improve the bank's Current Ratio and overall liquidity position.
2.	 Given that the Non-Performing Loans Ratio poses a direct threat to stability and is subject to significant volatility, banks must use their tax-planning savings to fortify their Capital Adequacy Ratio. Management should consistently maintain capital buffers comfortably above the minimum regulatory thresholds established by the Central Bank of Nigeria to absorb sudden spikes in asset quality degradation.
3.	Since Financial Restructuring operates as a long-run dynamic process, adjustments to the bank’s debt-to-equity profile must be synchronized carefully with credit risk management. Decisions regarding financial, operational, and managerial restructuring should be intentionally designed to optimize operational costs and strictly curtail the accumulation of bad loans, thereby protecting and strengthening shareholders' equity buffers.

Limitations
This study is limited to 10 listed deposit money banks in Nigeria and covers the period 2010–2024. The findings may therefore not be generalized to unlisted banks, non-bank financial institutions or banks operating in other jurisdictions. The study relied on secondary data from published reports and regulatory sources, which may be affected by differences in disclosure practices across banks. Financial stability was measured using selected accounting-based indicators, namely non-performing loans ratio, current ratio and equity-to-total-assets ratio. Other market-based or macroeconomic measures of stability were not included. Future studies may extend the model by incorporating broader regulatory, governance and macroeconomic variables.
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