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ABSTRACT

	The research paper examined the effect of corporate restructuring on the financial position of quoted Deposit Money Banks in Nigeria. The objective of the study was to evaluate the effect of financial restructuring, assets restructuring, operational restructuring and capital restructuring on the financial position of quoted Deposit Money Banks in Nigeria. The study adopted the Ex post facto research design and covered the twenty-one banks quoted on the floor of the Nigerian Exchange Group with  the sample size of Eight quoted DMBs. The study spanned a period of 14 years from 2010 to 2023. The study employed the secondary source of data collection. The study adopted the multiple regression analysis. The result of the study revealed that financial restructuring, assets restructuring, operational restructuring and capital restructuring had significant effects on financial Position (Z-score) of the Nigerian banking industry throughout the study periods. The study concluded that corporate restructuring vis-à-vis asset and capital restructuring is essential for achieving a banking industry that is financially resilient. The study recommended amongst others that Nigerian banks must place more emphasis on secured long-term borrowings, unsecured long-term borrowings, private unsecured loans, privately placed unsecured bonds, privately placed debentures, inter-corporate deposits, and over drafts facilities.
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1. INTRODUCTION 

Background to the Study
A sound, efficient, financially resilient, stable and highly competitive banking industry is instrumental to the growth and development of every modern economy. This is because; the banking industry all over the world help to facilitate the implementation of monetary policies, capital formation (investment), helps to facilitate the financial intermediation process and also promotes economic growth and development by moving financial resources from the surplus economic units (savers) to the deficit economic units. These major roles cited above contribute to the reason why an efficient, financially resilient, stable and highly competitive banking industry is instrumental to the growth and development of every modern economy (Challoumis & Eriotis, 2024).
From the Nigerian perspective, the Nigerian banking industry since inception has experienced dramatic changes. One major factor which became a source of concern to both regulatory bodies and the general banking public and the policy analyst is the banking distress which occurred between 1993 and 2003 (Ali, 2024). This occurrence led to sharp decline in bank profit margin, exposed the banking industry to shock, increased the loan exposure of the banking industry, debased the asset base of the Nigerian banking industry and at the same time led to the collapse of some highly promising banks. However, one of the approaches which the Central Bank of Nigeria used under the leadership of the CBN governor then (Prof. Charles Soludo) was majorly to restructure the capital base with a view to ensure that the Nigerian banking industry adopt global banking practices and is self-sufficient. More so, the corporate restructuring was also undertaken then to restore faith and public confidence in the industry which they once lost (Segura & Suarez, 2023). 
Umar (2023), documented that corporate restructuring in its widest sense must cover four main areas which include; financial restructuring, operational restructuring, asset restructuring and capital restructuring.  Firstly, financial restructuring focuses on the financial structure of the banking institution and is usually concerned with debt-equity mix of the banking industry (Njoki & Reuben, 2024). Meanwhile, operational restructuring focuses on reorganizing the activities of banks changing governance structure of the banking and may also entails closing down or downsizing poorly performing branches, closing down product lines to reduce costs of banking operations (Umar, 2023). More so, asset restructuring entails increasing the asset base of the banking industry by setting off bad loans while making provisions for problem loans (Okonkwo, Okere Okoye & Mkparu, 2023). However, capital restructuring involves increasing banks’ financial position to shock by substituting both her short-term and medium-term debts to long-term debt obligations (Okonkwo et al., 2023). This in turn will necessitate most shareholders to direct managers to inject capital in the banking industry and may sometime also propel the monetary authority to institute a bailout strategy to ailing banks.
Furthermore, Tran, Le, Vo and Vo (2024), submitted that, the above forms of corporate restructuring may involve market-based solutions, carving out bad assets, establishing an asset recovery agency, changing the guard, creating phoenixes, recapitalization, change of ownership structure, restructuring borrowers, institutional arrangements, counting the monetary and fiscal costs, appointment of interim management, operational reforms and legal, regulatory and policy review. Alao and Tomomewo, (2024) opined that the aftermath of the COVID-19 pandemic has made banks to face a substantial increase in non-performing loans (NPLs) as a result of the increase in households and companies’ inability to meet up with their loan obligation as at and when due. This could limit banks’ capacities to absorb higher loan losses over time which in turn could undermine their ability to intermediate credit and support an economic recovery. As such, for Nigerian banks to be financially resilient, they must opt for corporate restructuring. In light of the above, this research paper sought to examine the effect of corporate restructuring on the financial position of quoted Deposit Money Banks in Nigeria.

Statement of the Problem
The Nigerian banking Industry over the past few decades, has faced quite a number of transformative changes driven by both internal challenges and external economic forces. A central theme in this transformation has been corporate restructuring, a process through which banks reorganize their operations, financial structures, and governance to address financial difficulties or to adapt to evolving market conditions. Despite the importance of corporate restructuring in improving the financial health and competitive positioning of banks, the impact of these restructuring efforts on the overall financial position and performance of Nigerian banks remains a subject of debate. 
More so, despite the milestone achievement of the recapitalization exercise, episodes of bank distress remain a constant irritant in the financial system in Nigeria Corporate restructuring exercise of 2009 focused majorly on capital restructuring without mentioning other aspects of corporate restructuring. In recent years, Nigeria’s banking sector has faced several challenges, including high non-performing loans, liquidity issues, weak capital adequacy ratios, and the effects of macroeconomic instability. These challenges have prompted banks to engage in restructuring activities, such as mergers, acquisitions, divestitures, and changes in operational strategies. While some banks have successfully restructured and emerged stronger, others have struggled with the implementation of restructuring plans, leading to mixed outcomes in terms of financial stability and performance.
To the best of our knowledge, there seem to be paucity in the number of researches conducted on corporate restructuring and its effect on the financial position of Deposit Money Banks, with the utilization of the variables under study to measure corporate restructuring. Furthermore, most of the existing studies on the subject matter focused on other countries other than Nigeria while studies in Nigeria only focused on merger and acquisition, a form of corporate restructuring. It is also note-mentioning that, their period scopes were limited to 2022. On this premise, this study seeks to examine effect of corporate restructuring on financial position of quoted Deposit Money Banks in Nigeria.

Objectives of the Study
The following are the specific objectives of this study:
i. Evaluate the effect of financial restructuring on the financial position of quoted Deposit Money Banks in Nigeria.
ii. Ascertain the effect of assets restructuring on the financial position of quoted Deposit Money Banks in Nigeria.
iii. Evaluate the effect of operational restructuring on the financial position of quoted Deposit Money Banks in Nigeria.
iv. Ascertain the effect of capital restructuring on the financial position of quoted Deposit Money Banks in Nigeria.

2. LITERATURE REVIEW 

Corporate Restructuring
The term “corporate restructuring” ordinarily is a corporate action undertaken by a corporate entity to modify her financial structure, capital base, asset base, and mode of operations (Sethi, Chaturvedi, & Jain, 2024; Nguyen, 2024). This is usually done if the banking industry either envisages a distress or is faced with the issue of financial distress (Mavlutova et al., 2021). In other words, corporate restructuring could be viewed from two perspectives. These two perspectives include the expansionary program and contractionary programme. From the expansionary program perspective, corporate restructuring involves mergers and acquisitions, takeovers and green-field investment while the contractionary program centers on divestiture, downsizing, down-scoping and debt restructuring (Ray, 2022). 
Silva and Saitho (2020) conceptualized corporate restructuring as the reorganization of the corporate operations to achieve higher levels of the operating efficiency. In other words, corporate restructuring involves changing the organization of a business. Isabwa, and Mabonga (2019) conceptualized corporate restructuring as a business strategy which is aims to affect policies, programs, processes, products, and people to serve redefined policies and programs. It is a deliberate, important and unusual alteration in the organization and operation of business entities suffering from financial and operational crises, and it is typically associated with changes in ownership and financial structure of the firm (Nguyen, 2024). This suggests that the imperative to restructure often derives from challenges arising from dynamics of market variables and/or internal problems of management (Mavlutova, 2021).
Financial Restructuring  
The term financial restructuring involves reorganizing a business/bank’s assets and liabilities. In other words, this process involves re-organization of capital, corporate debt restructuring, buy-back, merger, acquisitions, mergers, strategic alliances, and joint ventures (Belay, 2024). It therefore involves effecting change in a firm’s capital structure to achieve balanced operative results. Financial restructuring accounts for any substantial change in a company’s financial structure, or ownership or control, or business portfolio with the sole intent to increase firm value (Alsharari, 2024). Furthermore, financial restructuring is the process of reshuffling or reorganizing the financial structure, which primarily comprises of equity capital and debt capital. Financial restructuring can be done because of either compulsion or as part of the financial strategy of the company (Kithinji, 2019). Isabwa and Mabonga (2019) submitted that financial restructuring is geared towards avoiding liquidation. Usually, it involves agreement by third parties to satisfy creditors’ claims under certain terms and conditions. This enables the company to continue its operations and minimize creditors’ losses. Okonkwo et al., (2023) noted that financial restructuring is basically centered on debt-equity restructuring. The authors argued that Debt-equity restructuring involves reorganizing the whole debt-capital mix of the company is. In other words, it is the adjustment of debt-equity components of the company.  It is further categorized into secured long-term borrowings and unsecured long-term borrowing. While the former is done with a view to improve liquidity, increase the cash flows of an ailing company and also to reduce the cost of capital of a healthy company on a long-term basis, the latter cover public deposits, private unsecured loans, and privately placed unsecured (unstructured) bonds or debentures on short term basis (Bhuiya & Russel, 2023). 

Operational Restructuring
Operational restructuring bothers on reorganizing banks’ activities (modes of operations). This process includes closing down or downsizing poorly performing entities or branches and product lines. This is with a view to reduce the overall operational costs of the bank operation (Umar, 2023). This suggests that should a bank focus more on other forms of restructuring without considering this form of restructuring, the benefits that are expected to be realized from bank restructuring are compromised. Hence, there are needs to strike a balance among all the forms of restructuring otherwise the profit motives of banks would be defeated. This operational restructuring process typically involves alterations in organizational structures, processes, and technology, as well as changes in business strategies (Kithinji, 2019). One of the most important aspects of operational restructuring is process optimization. Banks typically perform an analysis of existing processes (e.g., loan processing, account management, customer service) to identify inefficiencies. The goal is to streamline processes, reduce redundancies, minimize errors, and enhance service delivery (Nair, 2024).

Asset Restructuring
Asset restructuring in banks refers to the process of reorganizing a bank's asset portfolio to improve its financial performance, risk management, and compliance with regulatory standards. The objective of asset restructuring is typically to enhance the quality of assets, reduce risk, optimize capital, and improve profitability (Liu, Ye & Liu, 2023). Furthermore, asset restructuring is the intention of increasing the asset quality as measured using the nonperforming loan ratio. Reducing the nonperforming loans in the loan book tend to be associated with huge provisioning of non-performing loans which is an expense and therefore reduces bank profits (Bawa & Basu, 2020). Segura and Suarez (2023) maintained that the reasons for asset restructuring is to raise fresh finance, to write off unrecognized expenditure, to maintain debt-equity ratio, to wipe out accumulated losses, reorganizing the capital for achieving better efficiency, to provide respectable exit mechanism for shareholders in the time of depressed markets by providing them liquidity through buy back and for correction of over capitalization.

Capital Restructuring
Capital restructuring of banks refers to the process of reorganizing a bank’s capital structure in order to enhance financial stability, optimize profitability, and ensure compliance with regulatory requirements. Capital restructuring typically involves adjusting the mix of debt and equity, altering the sources of capital, and making strategic changes to improve the bank’s financial position (Obadire, Moyo, & Munzhelele, 2023). According to Kithinji (2019), capital restructuring involves increasing the financial Position of the banking industry by modifying the capital base of the banking industry. Most times, shareholders may direct managers to inject capital in the banking industry and sometime the government may institute a bailout strategy to ailing banks.  This focuses on banks undergoing a period of unexpected financial or operational turbulence. This was evidenced during the recapitalization exercise in Nigeria (Izu, Sheidu, & Sule, 2024). Several strategies can be employed for capital restructuring in banks, including: Mergers and Acquisitions (M&A), Rights Issues and Public Offerings, Government Bailouts or Support, Hybrid instruments (Cookey, Nwanyanwu, & Igbara, 2023).
Financial Position
Financial Position accounts for the solvency of financial institutions, their liquidity positions, as well as their credit risk exposure. In other words, financial Position accounts for the extent to which the system withstands unplanned future occurrences (Putri & Kusmila, 2023).  To quantify financial Position, this research employed the Z-Score.   The Z-Score is a more comprehensive measure of financial Position than other measures of financial Position in that it combines information on financial leverage (equity to assets) of the industry alongside its performance (return on assets) and associated financial risk (standard deviation of return on assets) in a bid to more fully approximate the likelihood of insolvency in the banking sector (Kumar et al., 2023). This therefore indicates that a higher Z-score implies lower probability of bank insolvency or greater banking stability as the case may be.  However, lower Z-score implies higher probability of bank insolvency or lower banking stability as the case may be. This is because it is inversely related to the probability of bank insolvency (Patra et al., 2023).
3. RESEACH methodology 

This study adopted the Ex post facto research design. The choice for this design was informed on the fact that the data under study have occurred in retrospect and as a result, it is very difficult for one to manipulate its outcomes. More so, this research design is amenable for studies in that it deals with cause-and-effect relationship. 
This research covered the twenty-one banks quoted on the floor of the Nigerian Exchange Group. However, the sample size of the study is only concerned to Eight quoted DMBs. The selected DMBs include: Access Bank Nigeria Plc, Fidelity Bank Nigeria Plc, First City Monument Bank Limited; Guaranty Trust Bank Plc; United Bank for Africa Plc; Zenith Bank Nigeria Plc, Eco Bank Nigeria Plc and Wema Nigeria Plc. The choice of the selected DMBs lies in the fact that they are acclaimed to be financially resilient. The study spanned a period of 14 years from 2010 to 2023.
This study employed the secondary source of data collection. The justification for the use of secondary data is based on the reason that this study is quantitative research, which tries to find out an after-math effect of the regressors against the regressed. Accordingly, relevant data were gotten from audited annual financial reports of the DMBs under study
The study adopted the multiple regression analysis. In order to check for endogeneity, the study employed the Hausman specification test. This test is necessary given that there is a tradeoff between fixed effect and random effect model. Additional robustness tests adopted in this research includes the test for multi-collinearity using the Variance Inflation Factor (VIF) and the Breusch-Pagan test for Heteroskedasticity, to check for the fitness of model and reliability of findings.
This study examined the effect of corporate restructuring (financial, operational, asset, and capital restructuring) on financial Position (Z-Score) of quoted DMBs in Nigeria. Based on the foregoing, the Panel Least Square Estimates (PLSE) was used for the purpose of predicting the regressed variable Yit given the regressor variable(s) Xit 
Where i=1,2,…,n, t=1,2,….,T. 
The Panel regression model is functionally specified as:
FIREit= f(FINRit, OPRit, ASSRit, CARit)-----------------------------------------------------1
Where;
 i = 1, 2,.., is the individual (banks) index t = 1, 2, ..., 13 is the time index 
FIRE	=	Financial Position
FINR	=	Financial Restructuring 
OPR	=	Operational Restructuring 
ASSR	=	Asset Restructuring
CAR	=	Capital Restructuring
Thus, the econometric model is:
FIRE= 0 + 1FINR+2OPR +3ASSR +4CAR+-----------------------------------------2
Where:
Y		=	Dependent Variable
0 		=	Constant Term
1-4	=	Intercept 
x1- x4	=	Regressor (Four Independent Variables)
t		=	Error Term or noisy variable
In the case of log transformation so as to avoid scaling problem, we write the equation as:
RFIRE= 0 + 1LnFINR+2 LnOPR +3LnASSR +4LnCAR +------------------------3


4. results and discussion

Data Analysis

Table 1: Summary of Descriptive Statistics for the Observations
	
	FIRE
	FINR
	ASSR
	OPR
	CAR

	 Mean
	 0.467081
	 0.443085
	 0.098442
	 0.375014
	 0.196254

	 Median
	 0.367250
	 0.287650
	 0.049600
	 0.330900
	 0.181050

	 Maximum
	 0.982900
	 1.702200
	 0.488900
	 027600
	 0.707900

	 Minimum
	-0.010600
	-0.049400
	 0.000900
	 0.007500
	 0.100200

	 Std. Dev.
	 0.205381
	 0.396579
	 0.010846
	 0.261591
	 0.082557

	 Skewness
	 0.826738
	 0.978419
	 1.532285
	 0.508576
	 2.962635

	 Kurtosis
	 2.633513
	 2.202792
	 2.140854
	 2.146457
	 1.051636

	 Jarque-Bera
	 2.742918
	 2.413908
	2.527352
	 2.734193
	 3.826320

	 Probability
	 0.253736
	 0.299107
	 0.254862
	0.253736
	 0.147613

	 Sum
	 78.46960
	 74.43832
	 16.53827
	 63.00227
	 32.97070

	 Sum Sq. Dev.
	 7.044266
	 26.26491
	 2.051884
	 11.42778
	 1.138216

	 Observations
	 112
	112
	112
	112
	112


FIRE =  Financial Position    FINR = Financial Restructuring    ASSR = Asset Restructuring             OPR = Operational restructuring    CAR = Capital Restructuring

Table 1 above shows the result of the descriptive statistics. From the result, it could be observed that the mean (average) values of financial Position (Z-score), financial restructuring, asset restructuring, operational restructuring, and capital restructuring are 0.467081, 0.443085, 0.098442, 0.375014 and 0.196254 respectively. Comparably, their standard deviation values are 0.205381, 0.396579, 0.010846, 0.261591, and 0.082557. This implies that their standard deviation values are lower than their mean values suggesting that they exhibited low volatility.
Furthermore, it could be observed that the maximum (highest) values of financial Position (Z-score), financial restructuring, asset restructuring, operational restructuring, and capital restructuring are:  0.982900, 1.702200, 0.488900, 0.927600, and 0.707900. Meanwhile, they reported minimum values of -0.010600, -0.049400, 0.000900, 0.007500, and 0.100200.
Furthermore, a close look at the descriptive statistics in table 1 above revealed that all the study variables are Skewed to the right since they are all positively signed. This means that their means are peak at the right side. Again, the Kurtosis revealed that the distribution produces fewer extreme values. This is because none of the study variables reported a Kurtosis value higher or equals 3.
Lastly, the Jarque-Bera test with p-values all greater than 5% revealed that the study variables are all normally distributed.
Results should be clearly described in a concise manner. Results for different parameters should be described under subheadings or in separate paragraph. Table or figure numbers should be mentioned in parentheses for better understanding. 

Correlation Analysis
The relationship among the study variables was analyzed using the Pearson correlation coefficient. The table below shows the matrix of coefficients of the correlation among the variables of the study:
Table 2: Summary of Correlation Analysis
	Study Variables
	FIRE
	FINR
	ASSR
	OPR
	CAR

	FIRE
	 1.000000
	
	
	
	

	FINR
	 -0.529281
	 1.000000
	
	
	

	ASSR
	 0.436646
	 0.240424
	 1.000000
	
	

	OPR
	 -0.398804
	 0.256768
	-0.125121
	 1.000000
	

	CAR
	 -0.413070
	-0.257239
	-0.154211
	 0.049337
	 1.000000


Source: Econometric Views Version 9.0 (2024)

In terms of direction of relationship, financial restructuring denoted by FINR, operational restructuring (OPR), and capital restructuring (CAR) are negatively correlated with financial Position proxy (FIRE). This is adjudged on the fact that financial restructuring denoted by FINR, operational restructuring (OPR), and capital restructuring (CAR) have negative coefficient values of -0.52928, -0.398804, and -0.413070 respectively. Meanwhile, asset restructuring (ASSR) is positively correlated with financial Position proxy (FIRE). This suggests that the higher the financial restructuring denoted by FINR, operational restructuring (OPR), and capital restructuring (CAR), the lower the tendency for the bank industry to experience bank failure as depicted by the negative financial Position value (Z-score). By extension, higher the financial restructuring denoted by FINR, operational restructuring (OPR), and capital restructuring (CAR), the more financially resilient the banking industry would become. However, asset restructuring with a correlation coefficient of 0.436646 suggests that the higher the lower asset restructuring, the higher the bank failure.
In terms of magnitude of relationship, financial restructuring denoted by FINR, operational restructuring (OPR), asset restructuring (ASSR), and capital restructuring (CAR) have moderate correlation with financial Position.  
The result further revealed that none of the independent variables reported high correlation with each other. This suggests the possibility of no multi-collinearity problem. However, the model was further tested to check if this assertion is true or false.
The discussion should not repeat the results, but provide detailed interpretation of data. This should interpret the significance of the findings of the work. Citations should be given in support of the findings. The results and discussion part can also be described as separate, if appropriate.









Regression
Table 3: Robustness Check-Hausman Test and Breusch-Pagan Test
	Equation: Untitled
	
	

	Test cross-section random effects
	

	
	
	
	
	

	
	
	
	
	

	Test Summary
	Chi-Sq. Statistic
	Chi-Sq. d.f.
	Prob. 

	
	
	
	
	

	
	
	
	
	

	Cross-section random
	1.772583
	4
	0.7775

	
	
	
	
	

	
From table 4.5
	
	
	
	

	Test
	Statistic  
	d.f.  
	Prob.  

	
	
	
	

	
	
	
	

	Breusch-Pagan LM
	135.9157
	91
	0.0016

	Pesaran scaled LM
	2.291628
	
	0.0219

	Pesaran CD
	2.118854
	
	0.0341

	
	
	
	

	
	
	
	


Source: Econometric Views Version 9.0 (2024)

From Table 4 above, the choice of the estimation method for financial Position (Z-score) of the banking industry favours random effect model. This is because its Prob. > Chi2 value estimated at 0.7775 is not significant (p > 0.05). This means the non-rejection of the null hypothesis. Meanwhile, the Breusch -Pagan Lm test with a P-value of 0.00016 reaffirmed that the Random effect model is the most appropriate model for this study. Hence, the Random effect model was used to test the research hypotheses stated in the earlier chapter in this study.
Discussion
Table 3 above evidenced that financial restructuring had significant effect on financial Position (Z-score) of the Nigerian banking industry throughout the study periods. This is because its p-value estimated at 0.0106 is lower than 5% significant level but higher than 95% confidence. Thus, we rejected the null hypothesis one. This result is in tandem with the findings of Njoki and Reuben (2024); Osuji and Okwuagwu (2022) but deviated sharply from the findings of Waweru and Maina (2019) and Kithinji (2019).
In addition, From the Random effect model in Table 3 above, asset restructuring has a significant effect on financial Position (Z-score) of the Nigerian banking industry. This is premised on the high t-ratio estimated at 4.252396. Again, it p-value estimated at 0.0000 is lesser than 5% significant level but greater than 95% confidence level. Hence, null hypothesis 2 is rejected. This implies that proper asset restructuring is instrumental to achieving a banking industry that is resilient financially. This result is in tandem with the findings of Ramzan and Lau (2023) but deviated sharply from the findings of Ingow and Opuodho (2019); Isabwa, and Mabonga (2019).
Furthermore, the Random effect model in Table 3 above revealed that operational restructuring exerted insignificant effect on financial Position (Z-score) of the Nigerian banking industry. This is premised on the, low t-ratio estimated at 0.071691. Again, its p-value estimated at 0.9429 is greater than 5% significant level and less than 95% confidence level. Hence, null hypothesis 4 was retained. This result is in tandem with the findings of Closset et al., (2023) and Bui et al., (2023) but deviated sharply from the findings of Inim, Njogo, and Oladele (2019).
Finally, from the Random effect model in Table 3 above, capital restructuring (CAR) exerted significant effect on financial Position (Z-score) of the Nigerian banking industry. This is premised on the high t-ratio estimated at 4.102825. Again, its p-value estimated at 0.0001 is less than 5% significant level and greater than 95% confidence level. Hence, null hypothesis 4 was rejected. This result is in line with the findings of Olawale, and Obinna (2023) but deviated sharply from the findings of Inim et al., (2019).

4. Conclusion
The study was carried out to empirically examine the effect of corporate restructuring on the financial Position of DMBs in Nigeria from 2010 to 2023. The panel regression technique was adopted in this study to capture the effect of corporate restructuring on DMBs’ financial stability in Nigeria. On the overall, the study supported the Random Effect Model as evidenced by both the Hausman test and Breusch Pagan Test. Meanwhile, the cross-dependence test revealed that the selected DMBs have common heterogeneous factors that determine the effect of corporate restructuring on the financial Position of DMBs in Nigeria over the study periods. More so, the empirical analysis was rich and robust as various transmission patterns emerged from the analysis conducted in the study. Accordingly, the study concluded that corporate restructuring vis-à-vis asset and capital restructuring is essential for achieving a banking industry that is financially resilient.
Recommendations
Stemming from the empirical findings as well as the conclusion reached above, the following policy recommendations were proffered:
i. Nigerian banks must place more emphasis on secured long-term borrowings, unsecured long-term borrowings, private unsecured loans, privately placed unsecured bonds, privately placed debentures, inter-corporate deposits, and over drafts facilities. This is owing to the fact financial restructuring has a negative significant effect on the financial Position of DMBs in Nigeria.
ii. Efforts should be made to ensure that all toxic asset of the Nigerian banking industry are addressed. This is owing to the fact that bank asset restructuring exerted positive significant effect on the financial Position of DMBs in Nigeria.
iii. To ensure that the Nigerian banking industry is financially Position, DMBs must ensure that they focus on widen their ATM network and must also place more emphasis on the most efficient approaches they can use to reduce their overall operational cost. This is owing to the fact that at the moment operational restructuring has a positive insignificant effect on the financial position of DMBs in Nigeria.
iv. To avoid instances of bank crisis, bank management should consider capital restructuring as one of the most feasible bank policies for ensuring that the banking industry is stable. This is owing to the fact that capital restructuring has a positive significant effect on the financial position of DMBs in Nigeria.
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