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	PART  1: Comments



	
	Reviewer’s comment

Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.
	Author’s Feedback (It is mandatory that authors should write his/her feedback here)


	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	The manuscript addresses a relevant and timely topic by examining how capital structure choices affect shareholder value in high-cost borrowing environments, with empirical evidence from a developing economy. Its focus on debt maturity and the moderating role of the cost of debt contributes to the corporate finance literature, particularly in emerging markets. However, the scientific contribution would be significantly strengthened by explicitly discussing how macroeconomic conditions such as inflation and stagflation interact with the proposed mechanisms. Without this extension, the practical implications for investors and policymakers remain only partially explored.
	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	Yes, the title is suitable and accurately reflects the scope, methodology, and empirical focus of the study.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	The abstract is generally clear and well structured, presenting the objectives, methodology, and main findings. Nevertheless, it would benefit from the addition of a brief statement indicating the macroeconomic contexts in which the results are most relevant, particularly inflationary and stagflationary environments. Additionally, highlighting the implications for investors’ decision-making would improve the practical orientation of the abstract.
	

	Is the manuscript scientifically, correct? Please write here.
	From a methodological and econometric standpoint, the manuscript is scientifically sound. The use of panel data techniques, robustness checks, and interaction terms is appropriate. Nevertheless, the interpretation of the results would benefit from a broader macroeconomic discussion. The absence of an explicit treatment of inflation and stagflation limits the explanatory power of the findings, especially given the focus on high-cost borrowing environments.
	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	The references are generally adequate and include seminal and recent studies in capital structure and corporate finance. However, the manuscript would be improved by incorporating additional references that explicitly discuss inflation, stagflation, and their effects on corporate financing decisions and investor behavior, particularly in emerging economies.
	

	Is the language/English quality of the article suitable for scholarly communications?


	Yes, the language quality is adequate for scholarly communication. Minor stylistic improvements could be made for clarity, but no major language revision is required.
	

	Optional/General comments


	I recommend a substantive revision focusing on the explicit integration of macroeconomic scenarios—specifically inflation and stagflation—into the discussion of results. Although the study captures these conditions indirectly through the cost of debt and year effects, an explicit treatment is necessary to strengthen the economic interpretation of the findings. Such an extension would allow the authors to translate their empirical results into clearer and more actionable decision-making criteria for investors, clarifying under which macroeconomic conditions firms’ capital structures signal value creation versus value destruction. In its current form, the manuscript is methodologically sound but requires these substantive revisions to fully validate its practical relevance.
As a final suggestion, the manuscript would benefit from the construction of two synthesis tables designed to consolidate and clearly communicate the study’s empirical contribution. These tables should be organized into three columns: (i) a first column objectively summarizing what was carried out and identified in the article based exclusively on the variables analyzed (capital structure, debt maturity, cost of debt, and shareholder returns); (ii) a second column evaluating how investment decisions would behave when based solely on the article’s evidence under an inflationary scenario, highlighting short- and long-term effects on returns, risk, and value preservation; and (iii) a third column discussing the expected effects under a stagflationary environment, emphasizing the more severe impacts on cash flows, cost of capital, and the sustainability of investor returns. In addition, it would be highly valuable to incorporate prior studies from the literature that explicitly address—or reveal the absence of systematic evidence regarding—the effects of inflation and stagflation on capital structure and shareholder returns, in both developed and emerging economies. Such an extension would reinforce the innovative nature of the manuscript by positioning it as a dynamic contribution to the corporate finance literature, integrating empirical evidence, macroeconomic context, and investment decision-making in a coherent framework. 
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	Are there ethical issues in this manuscript? 


	(If yes, Kindly please write down the ethical issues here in details)
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