
	

	Journal Name:
	Asian Journal of Economics, Finance and Management

	Manuscript Number:
	Ms_AJEFM_2097

	Title of the Manuscript: 
	IMPACT OF WORKING CAPITAL MANAGEMENT PRACTICES ON FIRM VALUE: EVIDENCE FROM MANUFACTURING COMPANIES LISTED ON THE NAIROBI SECURITIES EXCHANGE, KENYA

	Type of the Article
	


	PART  1: Comments



	
	Reviewer’s comment

Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.
	Author’s Feedback (It is mandatory that authors should write his/her feedback here)


	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This manuscript is important for the scientific community as it extends the literature on the working capital management–firm value nexus in the underexplored context of Sub-Saharan Africa. By focusing on listed manufacturing firms in Kenya, it provides empirical evidence from an emerging market where capital constraints, liquidity challenges, and governance structures differ significantly from those in developed economies. 
	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	Yes
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	Suggestions for improvement: 1. Keep the focus on the problem, gap, methodology, findings, and contributions.

       2. Shorten the methodological and recommendation details.

      3. Add one sentence each on (i) the research gap filled, and (ii) how findings connect to theory.


	

	Is the manuscript scientifically, correct? Please write here.
	Not quite!
Specific Comments
1. Clarity of Focus: The manuscript at times conflates investor confidence with firm value. Since the dependent variable is explicitly defined as firm value (measured by Tobin’s Q), the findings and discussion must consistently be connected to this measure rather than shifting towards investor sentiment.

2. Introduction: The introduction currently reads like a dissertation chapter due to the use of multiple sub-headings (e.g., “Working Capital Management Practices and Firm Value”, “Firm Value”, “NSE”). For a journal article, these should be removed to allow the introduction to flow as integrated, thematic paragraphs. The research gap and contribution should be stated clearly and concisely towards the end of the introduction. At present, these elements are somewhat buried in the text and lack sharp articulation.

3. Theoretical Framework: The section currently presented as a review of theories should be reframed into a theoretical framework. Theories such as Cash Conversion Theory, Transaction Cost Theory, and Shareholder Value Theory should be explicitly connected to the study’s hypotheses and dependent variable. This will demonstrate how the study is guided by theory rather than simply reporting on it.

4. Methodology: The methodology is overly segmented with multiple sub-headings, which again makes it resemble a thesis. For journal purposes, the narrative should be more concise and integrated. Avoid lengthy explanations of basic econometric tests (normality, heteroscedasticity, etc.) that read like lecture notes. Instead, briefly state the tests applied and justify their relevance. Ethical considerations are not necessary here, given the use of publicly available secondary data. This section should be removed.

5. Results and Analysis: Descriptive Analysis is excessively detailed. The emphasis on the impact of COVID-19 (2020–2021) through descriptive trends could be more rigorously addressed by introducing a COVID-19 dummy variable in the regression analysis. Trend Analyses (Section 4.2) are redundant if the COVID-19 effect is accounted for econometrically. This section can be removed to streamline the paper. Regression Analysis (Section 4.6):
1. Introduce a COVID-19 dummy variable to capture pandemic-specific shocks on firm value.

2. Incorporate control variables such as firm size, leverage, and ownership structure. These are widely recognised determinants of firm value, and their exclusion risks omitted variable bias.

6. Conclusion and Recommendations: The limitations of the study and directions for future research should be incorporated into the conclusion/recommendations section, rather than being presented separately. This will align the structure more closely with journal conventions and strengthen reflexivity.


	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	Yes. 
	

	Is the language/English quality of the article suitable for scholarly communications?


	Yes
	

	Optional/General comments


	The manuscript has potential to make a valuable contribution to the literature on WCM and firm value in emerging markets. However, significant revisions are needed in terms of structure, theoretical grounding, methodological rigour, and presentation of results to meet the standards of the journal.
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	Are there ethical issues in this manuscript? 


	(If yes, Kindly please write down the ethical issues here in details)
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